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SUBJECT: POSSIBLE US/ALGERIAN UNDERSTANDING ON WHEAT 
REE: (A) ALGIERS 2101, (B) STATE 184623, (C) ALGIERS 0866 

1. WE HAVE FOLWOWED WITH INTEREST CABLE EXCHANGE (REFTELS AND 
RELATED) BETWEEN EMBASSY AGGIERS AND DEPARTMENT ON SUBJECT 
ISSUE. 

2. AS WASHINGTON MOVES TOWARD A FINAL POSITION ON PROVIDING 
GOA WITH SUPPLY ASSURANCES WITH RESPECT TO U.S. WHEAT EXPORTS, 
WE BELIEVE FOLLOWING QUESTIONS DESERVE CONSIDERATION. 

-WOULD UNDERSTANDING WITH GOA MEAN THAT ALGERIA WILL BECOME 
A FEVORED U.S. CUSTOMER IN TIMES OF TIGHT SUPPLY? 

-DOES USG PLAN TO PROVIDE SUPPLY ASSURANCES TO COUNTRIES 
OTHER THAN ALGERIA? 

-SINCE MOROCCO REPRESENTS A U.S. WHEAT MARKET OF 
APPROXIMATELY SAME SIZE AS THAT OE ALGERIA, AND SINCE IT HAS 
BREN TRADITIONAL PURCHASER OF U.S. WHEAT, COULD GOM BECOME 
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ELIGIBLE FOR U.S. SUPPLY ASSURANCES? 

3. IN OUR VIEW, EMBASSY SHOULD BE IN A POSITION TO PROVIDE GOM 
WITH ANSWERS TO EOREGOING AT ANY TIME AFTER A US/ALGERIAN 
UNDERSTANDING IS MADE PUBLIC. 
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